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To the Stakeholders of KATNI NAGAR NIGAM

Report on the
Financial
Statements

We have audited the accompanying financial statements of Nagar
Nigam Katni ("the ULB"), which comprise the Balance Sheet, Income &
Expenditure statement, Cash Flow Statement and Receipt & Payment
statement (“financial statements”) for the year then ended, and other
explanatory information.

Management's
Responsibility
for the
Financial
Statements

The ULB's Management is responsible for the matters with respect to
the preparation of these financial statements that give a true and fair
view of the financial position and financial performance of the ULB in
accordance with the provisions of Municipal Corporation Act, 1956
and accounting principles generally accepted in India, including the
Municipal Accounting Manual ("the Manual") and Accounting
Standards applicable to the Urban Local Bodies. This responsibility
also includes maintenance of adequate accounting records in
accordance with the Municipal Accounting Manual for safeguarding of
the assets of the ULB and for preventing and detecting frauds and
other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are
reasanable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error .

Auditor's
Responsibility

Qur responsibility is to express an opinion on these financial
statements based on our audit.

We have taken into account the Municipal Accounting Manual, the
accounting and auditing standards and matters which are required
to be Included in the audit report as per the letter issued by
Directorate, Urban Administration & Development, M.P., Bhopal in
this regard. The Commissioner/CMO has not directed us to perform
audit of any ‘jﬁ‘h on in his office in addition to the above

- "
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We conducted our audit in accordance with the Standards on
Auditing issued by Institute of Chartered Accountanty of India.
Those Standards requires that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and the disclosures in the financial statements.
The procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant
to the ULB's preparation of the financial statements that give a true
and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the
reasanableness of the accounting estimates made by the ULB's
afficers, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the financial

statements.
Qualified In our opinion and to the best of our information and according to the

Opinion explanations given to us, except for the effects of the matter
; described in the report attached below, the Receipt & Payment
Account, Income & Expenditure Account and Balance Sheet annexed
to this report give true and fair view of financial transactions affected
by ULE and recorded these transactions in cash book for the financial
year ending as on 31st March, 2023,

Basis for | The details which form the basis of qualified opinion are reported in
Qualified the Annemnnﬂure 2 annexed to this report.

J|Page
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Dpinion

_Emphasis of
Matters

We draw attention to the following matters reported in Annexure - 2,
annexed to this report.

« Accounts prepared as per the Manual in lieu of accounting
standards for local bodies as issued by Institute of Chartered
Accountants of India.

« Revenue department’s records related to recovery of revenue taxes
and other revenue dues has differences with accounting records
maintained by accounting department.

« Non-availability of details related with Tenders.

Our opinion is not modified in respect of these matters.

We further
report that:

a) We have sought and, except for the possible effects of the matter
described in the Basis for Qualified Opinion paragraph above,
obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpase of our
audit;

b} Except for the possible effects of the matter described in the Basis
for Qualified Opinion paragraph above, in our opinion proper
books of account as required by Municipal Accounting Manual
have been kept by the ULB so far as appears from our
examination of those books.

¢) The Receipt & Payment Account, Income & Expenditure Account
and Balance Sheet deal with by this Report are in agreement with
the books of account,

d) Except for the matter described in the Basis for Qualified Opinion
paragraph above, the Receipt & Payment Account, Income &
Expenditure Account and Balance Sheet comply with the
Municipal Accounting Manual and Accounting Standards
applicable to the Urban Local Bodies.

e) The matter described in the Basis for Qualified Cpinion paragraph
above, in our opinion, may have an adverse effect on the
functioning of the ULB.

ating to the maintenance of accounts and

djPape
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other matters connected therewith are as stated in the Basis for
Qualified Opinion paragraph above.

With respect to the adequacy of the internal financial controls
over financial reporting of the ULB and the operating effectiveness
of such controls, referiTiueseparate Report in 'Annexure 1',
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© Annexure '1'
Report on | nal Financia r Fi | Reporti

Report on the | We have audited the internal financial controls over financial reporting

Internal of KATNI NAGAR NIGAM ("the ULB") as of march 31, 2022 in

Financial conjunction with our audit of the financial statements of the ULB for

Controls of the | the year ended on that date.

ULB (“the ULB")

Management’s | The ULB's management is responsible for establishing and maintaining

Responsibility | internal financial controls based on the internal control over financial

for Internal | reporting criteria established by the ULB. These responsibilities include

Financial the design, implementation and maintenance of adequate internal

Controls financial controls that were operating effectively for ensuring the
orderly and efficlent conduct of its business, including adherence to
ULB's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial
information, as required in accordance with the Municipal Corporation
Act, 1956 including the Municipal Accounting Manual and accounting
principles generally accepted in India applicable to the Urban Local
Bodies.

Auditors' Our responsibility is to express an opinion on the ULB's internal

Responsibility | financial controls over financial reporting based on our audit. We

conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the Guidance
Note") and the Standards on Auditing, to the extent applicable to an
sudit of internal financial controls, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance
Mote require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether

G|Page
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in all material respects,

Our audit involves performing procedures to obtain audit evidence
about the adequacy of the internal financial controls system owver
financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining
an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our gualified audit opinion on the
ULB's internal financial controls system over financial reporting.

Meaning
Internal
Financial

financial
Reporting

of

Controls Owver

T 1Mo

A ULB's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting
principles. A ULB's internal financial control over financial reporting
includes those policies and procedures that

a)pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and
dispositions of the assets of the ULB;

b} provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and
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of the ULE; and

¢} Provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or dispasition of the
ULB's assets that could have a material effect on the financial
statements.

Inherent
Limitations
Internal
Financial
Controls
Financial
Repaorting

Over

Because of the inherent limitations of internal financial controls over
financial reporting, including the possibility of collusion or improper
management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Qualified
opinion

According to the information and explanations given to us and based
on our audit, the following material weaknesses have been identified
as at March 31, 2022 .
alThe ULB did not have an appropriate internal financial control
system over financial reporting since the internal controls adopted
by the ULB did not adequately consider risk assessment, which is
one of the essential components of internal control, with regard to
the potential for fraud when performing risk assessment

b)The ULB did not have an appropriate internal control system for tax
and user charges collection, tax demand evaluation, which could
potentially resuft in the ULB recognizing revenue without
establishing reasonable certainty of ultimate collection.

c|The ULB did not have an appropriate internal control system for

inventory with regard to receipts, issue for production and physical
tion. Further, the internal control system for identification

ion of overheads to inventory was also not adequate.
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These could potentially result in material misstatements in the
ULB's trade payables, consumption, inventory and expense account
balances.

d)The ULB did not have an appropriate internal control system for
fixed asset with regard to purchase, construction, transfer and
physical verification. Further, the internal control system for
identification and allocation of overheads to fixed asset was also
not adequate. These could potentially result in material
misstatements in the ULB's grants, payable to contractors, tax and
other statutory dues, flxed assets, capital work in process and
accumulated depreciation account balances.

A ‘material weakness' is a deficiency, or a combination of deficiencies, in internal financial
control over financial reporting, such that there is a reasonable possibility that a material
misstatement of the ULB's annual or interim financial statements will not be prevented or
detected on a timely basis. In our opinion, because of the effects/possible effacts of the
material weaknesses described above on the achievement of the objectives of the control
criteria, the ULB has not maintained adequate internal financial controls over financial
reporting and such internal financial controls over financial reporting were not operating
effectively as of March 31, 2022 based on the criteria established by the ULB. We have
considered the material weaknesses identified and reported above in determining the
" nature, timing, and extent of audit tests applied in our audit of the March 31, 2022
financial statements of the ULB, and these material weaknesses do not affect our opinion
on the financial statements of the ULB.

For NPIS & Associates

Date: 31/03/2023
UDIN: 23421786BGVGOR2539
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ARNeure "2’
The Annexure referred to in paragraph 5 & é of Qur Report:
1. Audi e
i] [ The auditor is | Verlfication of revenue from various sources has been

responsible for audit of
revanue frgm  various
solrEes.

made, and the 5ame has been recopnized and entered :

in the bogks of account produced hefore ys.

2) {He is aslso responsible | it was informed to us that the revenus/tax
to check the revenye |collector/officer directly deposits the amount
raceipts from  the |collected with main cashler at the cash counter, who
counter files of recaipt (M 1urn deposit this amount directly to the bank
book and verlfy that the | #csount. The counter foils of revenue receipts were
maney receint |s duly | Madeavailablz to us for verification. A register ks being |
depasited In respactive maintained by revenueftax oollectorfofficer from
bk ACCOUML. which collected amount move into cashier cash book .

A detaileg statement containing outstanding demand
and tax collected during 1tha year was provided to us
by the concerned department duly certified by the
concerned officer,

3] | Percentage of revenue | See Annexure C attached to this repart.
collection  increase  or
decrease  in various
heads in property tax,
samekitkar,
shilkshaupkar,
nagnyavikasupkar, and
other tax compared to
previous year shall he
part of report.

4) | Delay beyond 2 working | No such instances were noticed durlng the test check

days shall he
immediately brovght to
the nolice of

of entries conducted by us axcept the circumsiances
ighplidays, government or local hatidays eic,

1B s
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commissioner/CMO.

5)

The entries in Cash book
shall be verified

We have verified the entries in cash book on test
check basis. However due to guantum of transactions
and inherent limitation of audit we cannot provide our
absolute assurance on the entries of the cash book. It
Is generally recommended that entries of the cash
book should be duly supported by necessary
documentary evidences and authorizations.

&)

The auditor shall
specifically mention in
the report the revenue
recovery against the
quarterly and monthly
targets any lapses in
revenue recovery shall
be a part of the report.

Details relating to revenue recovery against the
quarterly and monthly targets and any lapses thereon,
were not made available to us for verification. Hence
we cannot comment over the same.

7)

The auditor shall verify
the interest income froam
FDR's and verify that
interest is duly and
timely accounted for in
cash book.

We have verified the interest income from FDR's and
noticed that interest income is recognised in books of
accounts on accrual basis.

E)

The case where, the
investments are made
on lesser interest rates
shall be brought to the
notice of the
Commissioner/CMO.

All FDR's have been verified as provided to us & were
in the possession of ULB. Detail of the same Is
provided in sub point 3 of point 4.

1jFage
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2. Audit of Expenditure:

LI

1) | Tha auditor is responsible |
for audit of expenditure
under alf the schemes,

Expenditure under various heads which was
recognized and entered in the haooks of account
produced before us for verification.

2) | He is also respansible for
checking the entries in
cash book apd verifying
them relevant vouchers,

We have verified the entres in ash book on test
check basis which were supported by relevant
vouchers/note sheets. However, considering the
trilk quantum of antrlas and the weak internal
control procedures, the discrepancies in the antries
of cash book cannot be ruted ovt. Test checked
wouchers revealed below mentioned ipstances;

14/09/2621 1714 Sudabh

14/09/2021 1215 . Sulabh

D52 2021 8BB4 Bharat Ayalam

Datw Vaiche  Supptier Naine Expensey Femarks
L, 1 amaunt
wHI . Kakri MSW Mgt T ULB explathed that, no G5T was flebis
Pv Ld £,15,03,583.00 * hance TOE need not to be raquired 1o
\ Daducted.
w3 U Etebh Certificate under sectinn 197
. inberhatichal 17 52,694 00
Social Sennces

It is In nature of purchace byt G&T 108
ED3,60000  not deducted,

Certiflcate under mction 107

Internatlonal 320,760,080
Sock Services

Certilicale ynder section 197

Iternationy| 4,58, 560 O
Social Servires
259/ 10,2001 1537  psodiva

Enginerring & 2,509,390.00
Ragy Rapairs

GET TDG not deducted,

1Z[Faue
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19/05/2021 281  Katni MSW Mgt LB explained that, no GST was liable
Pt Ltd 1517,600.00  hence TDS need not to be required to
Deducted.
17/12/2021 1919 Katni MSW Mgt ULB explained that, no G5T was liable
Pyt Ltd 66,57 163.00  hence TDS nesd not ta be required 1o
Deducted,
17/12/2021 1919 Katni MSW Mgt  6657,163.00  ULB explained that, no G5T was liable
Pyt Led hence TDS nesd nat to be required to
Dedhincted,

31/12/2021 2010 Katni MSW bgt £9,19,990.00
Pt Led

31122021 1011 Katni MSW Mgt £9,45,885.00
Pyt Ltd

3) [He should also check |lssues relating to totalling mistakes were noticed
monthly balance of the | during the audit. The entries relating to such mistakes
cash book and guide the | as noted and shown in cashbook vs tally working, as

accountant to  rectify | annexed with the financial statements, by the ULB.
errors, if any.

4) | He shall verify that the | Details relating to deviation of expenditure, if any, of
expenditure  for 3| particular scheme is specified at sub paint 4 of point &,
particular scheme is
limited to the funds
allocated for  that
particular scheme any
over payment shall be
brought to the notice of
the Commissioner [/
CMO.

13| Fage
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5)

He shall alio verify that
the  expenditure s
accordanc: with the
guideline directives, acts
and ndes issue by
Goverrment of India/
State sovernment.

As explained to us, ULB follows the necessary
guidelines, directives, acts and rules ijssued by
Government of India and S5State Government.
However, ULB didn't provided such directives with
written confirmation and hence it was not possible for
us to verify the expenditures in accordance with such
Euidelines etc.

6)

Dur'sg the audit financial
prpriety shall also be
ciecked, All the

sJexpenditure  shall

- administrative
financial

be
supported by financial
and administrative
sanctions accorded by
competent authority and
shall be limited to the
and
limits of the
sanctioning authority.

We have verified the expenditure on test check basis
and it was found that such expenditure were duly
supported by financial and administrative sanctions
accorded by competent authority. ULB follows the
hierarchy of sanctions and approvals depending upon
the nature of the transactions and financial limits.

7)

All the cases where
appropriate sanctions
have not been obtained
shall be reported and the
compliance of audit
observation shall be
ensured during the audit,
Non- compliance of audit
paras shall be brought to
the notice of
Commissioner / CMO.

No such instances were noticed during the test check
of such entries conducted by us.

14|Papge
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8)

The auditor shall be
responsible far
verification of scheme
wise/  project  wise
Utilization Certificate
(UC's). UC's shall be
tallied with the Receipt &

Payment Account and
creation of Fixed Asset.

Utilization certificates of wvarious schemes for
verification of scheme wise project/ wise Utilization
Certificate (UCS) were not provided to us by the ULB,
Hence same cannot be commented upan.

We are unable to verify the details of capitalization of
expenditure since there is neither any proof available
nor completion of work from respective department.
There is no cross check mechanism exist to ensure the
completion of project except payment of final bill. It is
suggested that a proper internal control system
should be framed to identify the fixed asset and its

recognition in fixed asset register and books of
account of the ULB,

9)

He shall verify that all
temporary advances of

List of temporary advances has been provided to us
for werification & produced below along with the

other than employees | observations:
have been fully |
recovered.
MName of Person Amourit | Detalls of Advance Adjustment, if any
| ghven
Missicn Chowk Railway 3,87,0000000 | Notransaction taken  No recovery process started
Underbridge plsce during the year. yat,
The Indian hume Pipe 240,10000.00 | Notransaction taken  Sum of 16,04,355 adjusted
Industries place apart fram one  through Municipal Eund,
adjustmani,
Vidicha Alum Pyt Ltd, 1,94,163.00 Naotransaction taken  No adjustments and No
place during the year.  recovery,
Grasim Industries Magda 8,28,000.00 Mo transaction taken  No Adjustments d
place during the year,

15|Puge
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1)

The auditar i
fesponsible for audit of
the books of accpunts a5
well a5 stores,

As per the information and axplanation provided 1o us
by the management of the ULB and on perusat of
hooks of accounts, it was noticed by us that the LLB
has mairtained all necessary bopks of acoounts as
prescribed under MP MAM,

Howaver, same of them such as Fixed Assat Register
and Investment register afe maintained in soft copy
farm.

Z}

He shall verify that all the
bogks of accounts and
stores are maintained as
per Accounting Rules
applicable to the Urban
local Rodies. Any
discrepancies shall be
brought to the notlces of
Commissionear f ChD.

ULB prepare stock register but the same were not
provided for wverification. Hence we tould not
carment over maintenance of stares reglster as per
accounting rules applicabie to the urban local bodies.

3]

The auditor shatl werify
advance register and see
that all the advance 1o
empioyees are timely
recovered accarding to
the condition of advance.
Al the case of nop-

As per the information and explanation providad to us
by the management of the ULB, no specific condition
related to advances are placed. Heoce, it k5 not
possible for us to verify the cases of tmely recovery of
agvances, if any. The details of advances during the

yaar 15 as Tollows:

recovery shall be
specifically mentioned in
and/t report. =
& H  Employse Name _ Advance uﬂqumnm _ Ram
' Gheen _
: CEVIPAASALD MISHRA 8,00,000.00 200000 Further acvanco of B3, 5 LAkt was not
' ' recorded,
) ::Lh-::r:;:ij KLiMAR 9,000,000 " Advanck glvenin HiS; no autsianding
SHARMA SUPERVISOR balames
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3 FAMCHARAN ALK
STATIOMARY

1,29,000.00 20,000.00

In tally enly 14000 opening balance and
adjusted amount.

4]

Bank recaonciliation
statement {BRS) shall
be verified from the
records of ULB and the
bank concerned. If
bank reconciliation
Statement are not
prepared the auditor
will help in the
preparation of BRS's

Bank Reconciliation is provided to us by the ULB and
annexed with the financial statements.

5)

He shall be responsible
for verifying the entries
in the Grant register. The
receipts and payment of
grants shall be duly
verified from the entries
in cash book.

Grant records were made available to us. The receipt
& payments out of grants were verified on test check
basis., The grant related to sadak marammat was
recorded in books at Rs. 3,54,52,000/- but grant
register shows receipt of Rs. 4,5878,000/-, thereby
making a difference of Rs. 1,04,26,000/-. Another
grant related to Gayatri Nagar / MPEEB Bhoomi Vikas
Karya amounting to Rs. 30,11,000/- was found in grant
records but there was no separate head found in
books.

A summarised statement of grants maintained by the
ULB has been provided to us and same has been
provided in the point 6{1) of this report.

6)

The auditor shall verify
the fixed assets register
from other records and
discrepancies shall be
brought to the notices of
Commissioner f CMOD,

Fixed assel registers prepared in soft copy form in MS
Excel by the ULB. Records of FAR is in reconciliation
with the books of accounts.

7)

The auditor shall

different

17 Pape




CHARTERED ACCOUNTANTS

| % : NPJS & ASSOCIATES
| L sai-ai?anTaidl

& npjx stsodaten@gme, com

reconcile the account of
receipt and payment
especially for project

funds.

schemes and projects and the transactions are
recorded in consolidated financial statements
prepared by the ULB.

4) Audit of FDR

1) | The auditor 5
responsible for audit of

all fixed depaosits and
term deposits.

We have verified fixed deposits maintained by the
ULB along with the interest calculations. The
observation relating to FDR's are as follows:

* FDR with SBI having receipt no. 35BI-
31140252141, SBI-31140219895, 5Bl
31140220775, SB1-31142026813, SBI-31140219170
were not accounted in the books of Municipal
Council. ULE has explained that all the SBI FDR
receipts are of Katni City Transport Ltd which is a
SPV of ULB and their books of accounts maintained
separately. These FDR are not accounted by ULB.

= Andhra Bank FOR receipt with afc ending 4530
were not provided for verification.

« HDFC FDR ending with 1600 kept as 5D
performance has been created during the year.
However the entry passed from interest accrual on
FDR account.

2) | 1t shall be ensured that
proper record of FOR's
are maintained and
renewals are timely
done.

The renewal record of FOR were not updated in FOR
receipt. Hence the renewal amount could not be
confirmed, ULB explains that the FDR are on auto
renewal mode with the bank.

3) | The case where FDR'S /

1B|Pupe

TOR are kept at lo L E

)

The rate of Interest on FDR's ranges from 3.50% to
% based on various schemes in various banks. Also
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rate of interest than
the prevalling rate shall
be immediately
brought to the notice
of Commissioner/
CMO.

diffarent rates were noticed in different FDR's of same
bank. So in our opinion ULB should make efforts to
bring uniformity in all FOR rates. And there by can
improve over all income from investments in FOR's.

4)

Interest earned on
FOR/TDR Shall be
verified from entries in
the cash book.

Interests on FOR's were found in cash book for the
FDR's matured during the year. Interest of ongoing
FDR's has been recognised as income of current year
on accrual basis as per accounting records maintained

in tally.

5) Audit of Tenders / Bids

1)

The auditor is
responsible for audit of
all tenders / bids
invited by the ULB.

Tender related documents were provided to us on test
check basis. On verification of produced documents
we can conclude that procedure of tendering was
followed by the ULB.

Bid were invited online where the tender amount
exceeding Rs. One Lakh and for value less than one
lakh, manual bids were asked.

2)

He shall check whether
competitive tendering
procedures are
followed for all bids.

Tender related documents were provided to us on
sampling basis, and except few minor irregularities
we found them complete and appropriate.
Competitive tendering procedures were followed
far all bids.

3)

He shall werify the
receipts of tender fee /
bid processing fee /
performance

guarantee both during

Tender related documents were provided on test
check basis, and we have verified the receipts of
tender fee / bid processing fee / performance

19| Mrage
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the construction and
maintenance period.

during our verification in the produced documents.

4]

The bank guarantees, if
received in lieu of bid
processing fee [/
performance
guarantee shall
verified  from
issuing banks

be
the

Mo such bank guarantees were produced before us for
verification.

5)

The conditions of BG
shall also be verified; any
BG with any such
condition which is
against the interests of
the ULB shall be verified
and brought to the
notice of Commissioner
JCMO.

No such bank guarantees were produced before us for
verification. Therefore, it is not possible for us to
comment on the conditions of BG.

6)

The cases of extension of
BG shall be brought to
the notice of
Commissioner [ CMO.
Proper guidance to
extend the BC's shall also
be given to ULB

No such bank guarantees were produced before us for
verification. Therefore, it is not possible for us to

comment on the conditions/extensions of BG.

7

The contract closure
shall also be verified by
the auditor.

No contract closure documents were made available
to us for verification.

W|Puge
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6) Audit of Grants and Loans

1)

The auditor is
responsible for audit of
grants given by Central

Verification had been conducted for the grants
received from the Central/state government. Grant
registers were not maintained properly as the opening
and closing balances were not in reconciliation with
accounting records. The ULB has explained that all the
transactions related to grants were recorded directly
in ERP software i.e. accounting records. Hence there is
difference with manual registers.

= Rs. 46,31,6000 received is 15th Commission marked
cross in books.

« There is difference in amount received in grant head
sadak marmmat to the tune of Rs. 1,04,26,000/-.

« We have found a rectification entry at year wherein
some of the grants were adjusted with head "Other
Grant” amounting to Rs. 14,91,88,259/-. ULB has
explained that at the time of receiving the grant it was
accounted in Other Grant Ledger and on after
confirming the nature of grant, the amount get
transferred to respective grant heads.

2)

Government and its
utilization.
He is responsible for

audit of grants received
from State Government
and its utilization.

Verification had been conducted for the total grants
recelved from the State/Central government. Details
for the same are provided in table above

3]

He shall perform audit of
loans provided for
physical  infrastructure
and its utilization. During
his audit the auditor shall
specifically comment on
the revenue mechanism
i.e. whether the asset
created out of the loan
has generated the

As per information provided by the ULB and according
to our wverification, ULB has accorded loan from
HUDCO and canara bank. The loan repayment has
been timely made at each quarterly/annually (as
applicable) rest. However, there was no document or
information provided to verify whether the asset
created out of the loan has generated the desired
revenue or not. We cannot comment on the possible
reasons for non-generation of revenue.
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desired revenue or not.
He shall also comment
an the possible reasons
for non-generation of
revenue,

« No information provided for lpan under CM
adhosanrachna Ph 2 taken from canara bank.

« Amount of Rs. 7,11,634/- of HUDCO loan was
adjusted with Grant receivable, as per balance
confirmation letter due to CG's share.

« Details of loan repayment, as provided by the ULB to
us, are provided here below:

Quarter Interest Payment by Principal Paymentby  Total Payment
ULB uLe
First 4,41,873.00 5,52,500.00 9,94,373.00
Second 3,69,562.00 5,52,500.00 9,42,062.00
Third 3,72,996.00 5,52,500.00 9,25,496.00
Forth 3,54,706.00 5,52,500.00 9,07,206.00
Closing Balance of Loan 1,43,08,880.00
4) [The  auditor  shall | As per the information made available to us, and as
specifically point out any | per our verification, instances of diversion of funds
diversion of funds from | from one grant account to another have not been
capital receipts/ grants/ | noticed. However, due to inherent limitation of
bans to revenue | internal controls over financial reporting possibilities
expenditure. of fund diversion cannot be ruled out completely.
RilPage NPIS & ASSO

A=



| m | NPJS & ASSOCIATES
' | CHARTERED ACCOUNTANTS

L. 4819179178143
& npjsavoriates@grmall.com

Other audit findings which merit specific cansideration are as follows:

Some of the scheme amount reflecting under sinking fund in the financial are
having debit balances. The debit balance signifies over utilisation of the fund
amount, which in any case is not appropriate.

FDR kept as 5D performance are shown under Investment catagory in the financial
statement.

Copy of insurance documents were not provided for verification.

Amount shown as cash in hand amounting to Rs. 1,44,02,746.21 which is very
huge. ULB has explained that the cash in hand was due to clasure of account but
the account in which the balance, at the date of closure, was unknown.
Adjustment in SD/Advances were made during the year out of municipal fund.

No amount set aside during the year under sanchit nidhi.

some bank accounts have opening balances. However, no entries even for interest
income was passed in the accounting records. The bank accounts are as follows:

S.no.  Bank Accounts S.no. Bank accounts

1 Allahabad Bank 4087 5 Allahabad Bank 9034
2 Axis Bank 4375 B UBI GPF |
3 allahabad Bank 0502 7 HOFC 7067

4 uBl 7053 E HOFC 71293

A |Fage NPJ5S & ASS ATES
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‘Dther Audit Observations

* Non recovery of taxes

Urban Local Bodies {ULB) earns revenue from their own resources through taxes, rent,
fees, issue of licenses etc. In test check of Nagar Nigam as of 31 March 2022 a sum of Rs
4,693.41 (as shown in Table Below) plus Interest & Penalties were outstanding against
the taxpayers, although the ULBs had powers under section 165 of Madhya Pradesh
Municipalities Act, 1961 to approach a Magistrate to seek orders for recovery by distress
and sale of any movable property of attachment and sale of immovable property
belonging to defaulters, however they had not invoked these power to recover the
outstanding taxes. Failure to invoke its powers resulted in non-recovery of outstanding
taxes and resource crunch, leading to hindrance in development works.

» Non Recovery of dues (Amount in Lokhs)
5l Type of Tax Due Recelve - Current Curren  Total Lifi- Taotal
Mo amount dFrom Recovere  Due t Recove Recover un-
recovera  Previow  d Due for Recelv ry gd dus  recovers
ble on 5 Dues More ed of d
oifo4/20 thana Current = amount
3 i Year Year
1  Sampatti Kar 57355  158.34 41531 43926 29897 45731 14029 @ 55550
1 Samekit Kar 18924 11310 7614 8371 3569 14B.79 3402 11016
3 Magar Vikas 126.47 72.38 54.09 8657 6351 126.29 32.66 86.75
Uipkar
4  Siksha Upkar 205.27 63.34 141,53 | 15440 10173 185.07 52.67  194.60
& Bhumi/Bhavan 29691 ©  102.40 19451 | 12647 913 11153 117.34 31185
Kiraya
&  Water Tax 243715 15404 2,283.11 41786 19816 35220, 21970 2,502.81
T  Cther Tax 934.61 45328 f BES.33 153.30 - 11089  156.17 42,41 g931.74
Total 476320 70888 4,05432 14575 E1848 15273 63909 469341
"~ Total Un-Recovered amount 4,683.41

Shiksha Upkar was not considered in tatolling in Vosull Patrek so the total of this table and vasuli Patrok

is not matched.

Date: 31/03/2023
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keeping
|
|
|
|
!
|
4  Audit
FDR/TDR
2B|PFape

of

| Funds,
propriety

!arn:l term deposits and

and rules under all
schemes and entries of
expenditures in cash
book, Diversion of
financial

of
expenditures, scheme
project wise utilisation
certificate.

2 of annexure 2
of audit report

attached

"Verification of books of

accounts and stores are
maintained as  per
accounting rules,
advance register and
check timely recovery,

Bank reconciliation
statement, grant
register, fixed asset
register

Verify fixed deposits

-

| were

Dhséruatinns
were listed

in

brief in point no.
3 of annexure 2
of audit report

attached

Observations
listed

i |

Repo it Paras for Fi ial Yea 1-2

KATHI NAGAR NIGAM

Auditor: NPIS & Associates, Chartered Accountants :

S. Parameters | Description  Observation _in | Suggestions

| D brief

2 | Audit of | Verification of | Observations Vouchers should
Expenditure: Expenditures are as per | were listed in | be adequately

guidelines,  directives, | brief in point no. | supported with

proper documents.
Statutory dues
should be correctly
deducted and
deposited on time.

Utilisation
certificate as per
scheme/fund

| should be
prepared.
-ﬁeﬁﬁred books of
accounts as
| prescribed  under
MP MAM Should
be maintained

under appropriate |

authority.

L2



A

NPJS & ASSOCIATES

CHARTERED ACCOUNTANTS

L 4515079170143
& npjsaszodetes@pmail.com

and Bids

Audit of Grants
& Loans

i | Audit ﬁf Tenders |
I

t'h'élr niaiﬁmﬁante

Verify Tenders/Bids
invited by ULB and

procedures followed

| Verification of Grant

received from

Government and s
utilisation

| any diversion of
| funds from
! capital receipt
' fgrants  [Loans
to revenue
' | expenditure and
| from one
scheme /project
to another.

of revenue
expenditure

(Establishme
nt, salary,

L ]

W|lage

Verify whether

al Pernentag-e oy

' §5,72,23,407.00

63,02,48,209.45
=88.413%

competitive tendering |

| brief in point no. |

4 of annexure 2
of audit report
' attached

Observations

were listed in

for |
apening

Pracedure
Tenders

brief in point no.
6 of annexure 2
of audit report
attached

Observations
| related to
diversion of
funds has been
pointed out in
point no. & {iv) of
annexure 2 of
report attached

of audit report
attached

Observations 1
were listed in

brief in point no, '. and Performance |
5 of annexure 2 |

review should be
carefully
monitored.

EHE _reglster!
should be updated
and balanced
regularly with its
Utilization
Certificate.

OCIATES

np A55
il )
per et P, =R




e sal-giTaiTaldd
B npjs.associates@gmall.com

| % | NPJS & ASSOCIATES
| ! CHARTERED ACCOUNTANTS

Operation&
Maintenanc
e) with |

i respect to

| revenue |
|| receipts (Tax '
___&NonTax). | L BT
b) Percentage 28,28,46,632.00
of Capital +

expenditure
i Total | 91,30,94,841.45

| expenditure. | e el |

9 | Whether all the | R 4 of | ULB should impose
temporary - outstanding strict action to
advances have advances have | collect such |

| been fully been outlined in | amount or make

' recovered of point no. 3 (3) of | necessary
not. report attached. | adjustment  after

prior approval of

relevant autharity. |
B —————— i

Whether bank | | BRS prepared by | NA
reconciliation ' the ULB
| statements is
being regularly
prepared

—
10 |
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MUNICTPAL CORPORATION, KATNI
BALAMCE SHIEET
A wa 3 Mlarch 2032

[ ctrrrlube] Carrend Prwwliiua
Na. 'I‘nrj!" 'l’m"u
- 125 | W T
I inoisio] 28101580
B3 064468 | 3711330293
S48 1005 | AEBAOGLIIE
B SRR | 14,831,520 |
A3 |Seowed lnans B3 7,80 35 090 LA TH |
Jnarcared loans B & s
Tuial Loarms 75135098 EI146.70
TOT AL SOURCES OF FUNDS O R I TR

1914401 30k 8,15 18221 |

1487671636 | 138391076
1AL6A 1 154,41, 26,846 |
LARA a2 | T3 BOIG0T |
AT 4,08.31,88,%21

L1 11614 55.96,15.075 |
1. 80.590.021 _su;gg:'iiu

SLANGTATT| 85,0304

WA IR
w6l 1L98 I F A1

176,810 T

108,71 45T %915, R0
74, 14,013 633,40 718
LM A615380 ] 1855179660
(5] 341550171 2168, 56,517
[ TLIATIE 41,0716
' Eather balnlities Sundry Crediors) By 15,98,63,543 44,7
bal Curren Lishilkirs Ab Lo

BS [Net Currest Awets (B3 B1)

C Asasts

B Evpendtsre f e cvient s
ke alll)
TOTAL APPLICATION O
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1 Details of Tonder fos tae iod 0 =Jan-2022 o 31-Dac-2022
ﬁ Dasergiinn

Fersii Heferpnce Mo Vit O Tandar
(i Fi)
TISHPWLI Corn (2021 Kabw, Daked 30,12 3607 Paver Biack FiGoning work nar Furan] SRmusayh Bhawnn Baigangadhe Trak Ward :mﬁ!
T 1B P WV Cors /2021 Kat, Dalea 30 12 2021 Cenatruchion of L G Dran bahing Days Dalry, Aam Frshna Pammbas Vs F
m1v.M1 Repairng work and necessary arTangemanis for 20 January 2022 Fagybis: Dy Fundbon 74500
TETTMan EloragS021 23 Kat, Daled 03.01.2022 | Purchae of Lime Powdar a5 per T Noicanon 000
TN ehicls Dept17021.22 Falw, Dated 31 122021 |HIAng ol Fockin Machine a3 per NIT Nelicanon o
[TED3Vahci Depli2021-22 by, Daoed 31 17 2037 Of Hyva | Durngsde 38 par ST Mchilcaion
TaEFP N Dnu20] Raini Daiet o701 2023 Cordtrudion of ALC.C T Basm Ginder Bndge R Ghat on Kainl Fiver, Kaml AF ﬁ
TS BN Dot 232122 Kain| Dard 07 61 3022 |Prining, Bupply nd Feing of Bamer, T Poolr 55 15 B siieionie Bagr BO0000}
FaTiiliectcal Doot /202 1-23 Kani Dtes 07.01.32  |EWCHTlCSSan 2nd Lighting work fron Katmseghal Mg o Aanueman Mandr Halayighal, Kam #1300
(748715 B.M 700122 Raty, Dmed 11 01 2093 ng Small Erea and Mandog betind RS Heolel =TT
ARG 8 W /2021-23 Kakel, Cigherd 11,07, 2022 7 Srmal Garden in FETP and Gaushala Ameesgan ETTBaa)
TAREIE B WA 1202152 ald Dated 11 01 203 Lanascape Deveiopmant wom uiiﬁl
TaNSatonery Degt 2021-22 KA, D108, 01 2022 hasing of Giananery hems 350000
AT Lo S - Wb, MO HGF  |Censucion and Diveepmen of Bus Band Kain au-n-:-;-:n4
TSP WOICons /3027 Katn, Duted 12 01 2022 Fancing wock af dricer i Afwad Nagar Tam (Raria) 1o Transpor Magar Kai 525000
TENGPWEYCons (2022 Kai, Dawd 1201, 2022 Wik bom Podoes Line, NH-T 15 Heian, Mabarana Pratas Wand 2500000
| TE OB PAVCYC on e T2 Ky, abed 12 09 3013 71000
TRA M Si0ipe 20 1-02 Kainl Daed 13 00 0000
B4NIGI Sioss 002 122 Mainl Daied 30.01.8933  |Purchasing of Cowialoher FRaasic i
SiHealts Dopi 2i131-73 Ko, Deted 21 019022 | peeation and maistanance werk of 11 nos. commmunily | publi Eiet compar & 357 GO s
(B0 W 20 122 aby, Cwed T501 028 |Consmation of Swarcase wilt Tanding Paliorm S Wednevnnge: GHY 75 54 pro
BIFRPWOCo w027 Wate, med (2023023 |Paieh Repanng Work i Waid Mo 53, 08 and s iaces Tl TER3000
76 Blecingal Dept 2021.22 KatriDabed 01 0222 [Emctfication wolk o Mageshwar Dham (Baggns Babn Takral taar Tiak Cobege. Fafl Ahmad mﬁ?‘]
lﬁ:?ﬁh:nmﬂenlm-az mmmﬁmmn Ve Gawarkar Ward Mo, 13 T
6117 et Lept (202127 el Dited 02 03 3032 |Hiing o 67 Now. Innows Cryeesl Venitls (Toyols) 53 per AT Hotasion :
E1E1/E B R -2d Katm Damd 04,02 9087 Repai work in sef-muniEned et of Maiopal Copomion Rats PR
'i;mﬂ?nmnwmmuum: [t of Soreens in Cemi 26 per T FeotRcanon ErFTTY
B150E [ MR- 22 K, D 04 0 3027 WA EITe ok 17T
BtEEmancal Deel (202122 Kain Dated 04 0237 1SKfing wolk of transiornes instnked near Shact Brawan, Goversrent Schogl Marg, CLP Ward Tlzss
AT B2 Evecinal Depl (03733 Kaln Daled 4 6222 = e —— Bl near gas Goe, Yahram Baba Yam Mo, 21 BGETET
AzeMar Glorea 200122 Kaini, Daled 07 02 M2 |Awareness Won with Doubie LED Ligh: and Sound Syalem a3 par NiT NotBcasnn S5n0000]
BTS00 /2001 22 Kak, Dated D8 07 3023 Constuchon of Bcundary Vial sroond Crar Hasd Task, Ward No. 58, Faimi EEG00
S1B0ANW 0900727 Kuts, Dated DA 02.2022 | Consrachion of Biote Room in 20 MLD 20 22 MLD New Fitsr PISiE RSO0
BTZAE A M Depi 202122 Ruli Dwied 67 020023 [Govenng o Gpen Drains under Swachh Braral Misson 55 e N Tt 00537 |
B28WElctical (epli2ed! =22 Kaini Caind U9 02 22| POWE Ramber markng wak wilt caiour pant i Simal Ligh! Poies rainiod s e e 18000
HA0NT mnspmt W— of Bt Operalons for Bus Traraper] Syaiem m e e e a—
‘B-Ml"l'lilmm'l 7637 Kain. Daied 15,02 3009 Saleinm o Bhes Dnereion s B Transpon Bysien i FATH (o cusler 53] of Madhya
[ S Gy FarkE001-02 Rain, Died 27 022002 |03 nos. Diitig 350/ 180 mm dia. Gravel secied Tubengl or s Nagar, 1.1 Wagar new par, 420000
BETANWVID 2001 22 K, Dated 33 00 7033 Construction of RCC Over Hed Tank of Capacey 200 Lakhs Urs Signg 13 Meter sassraroond SEI5000
547NN G201 23 Ky, Dated 34 02 9003 [Seegly. Insiataion. #nd Commissoning of Diesel Ganeraling Sel Three Prase. Waler | 300000
AT s, (2000 Kamnl Daked 23 B3 9028 Binek Fiatrng ang Keeh Sione Werk in frank of Bardsisy Schod 1 Ward Ho, 08 TAL000
|BEOTIPATAG ors 2 Katni Dated 23 02 2057 chan of Shea In RAGHSIEN, Madan Mahan Choubey Wad 340000
Imwwn-:mngm Favér Diock Ficaning In Kabnalan, Madan Monan Choubty W Toa00
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BEDT PN Com 022 Kaini Damd 13 D‘E.m‘

[Corstnucacn of Crmin in Scheene o 14 in Fork of icome s oloe, Wshram Baba Wan

I

HE0TPWTII s o At Calsd 7 02 20e2

Carslumnn and Mapsinng of Boad In Baninagar, Jagmahandas Ward

|EJ'1E-E B M 2021 22 Watni Caled 22,02 2003 Welting | Consirutaon work Hom BCan ioh misenial it Saechh Sarehahan o903
BT 155 B M 200120 Walv, iated 38 02 5022 [Frintng. Sucply s Fixieg of Banner, Fien, Poster o 1o [EC. Sciwiins Unds Swacs e
ﬁmermm.hm&m 180000
BT1BI, V1 122 122 Kobew, i) 28 0 2023 Deiling 1505 mm ca. Ordinary TUDewall al vanaus BeRiens, Rat |:muuﬁ|
| S7ARNAL W DL /202 1.2 K, Diaed 28 003092 Dnling 200 mm cia Ordinary Tubewel: al vanous kcatons, Kain au:'.-m|
BT 0fiehicls Depl 202122 Kaim, Caied ©7 032002 |HEWG of 01 ne. Pockan Maching a8 per BT oo hcaten il
EE TRV Dapl 201 <22 Ralm, Daed 07 002022 [HIG of 01 ra. Highwn vehicks as par NIT Nelizaban B
PRI RPN s (20 Fadn D (08 0 2028 onsirusion of Tar Road in Sfsrset reads of Housing Boan Colny, Mehn Ward EIB000
AAFATTNC s (2003 Kain) Daked 08,00, 207 Refwwal Cosi of Btumncus Agad oo Hanuman Mands Craka 5o Bus Siang EETTIT]
BEIPWING g 20a2 Rain) aled 08032022 [ Rorswal ot of Bilumnous Aosd from Tiak Colege 16 5 K8 Tom )
DENRP WL o 2003 Kain Dand 0803 5003 [Ferewai Coat of Bitaminous Road fom Bitan Torn & Kalsygal Tom =d
BUSSPWILC irg /21122 Kalm Duied 08,03 022 Cersiruchan of Tar Fad kram sstng C G Moad 1o Maghamagar G800 T4
[BeaaPWIOICors (20122 Kalw Duied 08 03 2022 Constiction of G G, Dram in muRpie Faces, Forser Ward 10B0a00|
EpdPWIVCors 2022 Katn Daled 08 03 3027 Paver Black Fioonng worll and Conatnaclion of Room in Mulioham, indismnssir Sypass, Waed Mo FETe00
(SToRPWECane (903753 Ko Dabed 23 00 Imerraplicon And Drverson Work OF Veata Wialie  and Proposed Trealmeni Lind Gewage &7 BDOCO00
| FADRPE ane. 0223 Kainl Dalnd 23 50,3022 Selecion of Agarey for in-Situ Treaiment of Sewage rocgh Boremedisoon o any ohar 11466000
01 AP TG any. (20402 Katn] Dated 1109, 2022 nicton | Reparng of Road i Di¥ensnt places, Manaima Gandh: VYwand BAF 000
BO AL Gos, 022 Falnl Cated 11 09 705 G el C.C. AoBd Worm B Aarard T 16 MUBIA Howes. Homa Fale Ward i
37 WMan fioeasea-23 Fainy, OL2E 00 3027 Barveis for Flay, Hoorongs ok par HIT RolAGatom
[ TTREWIEons 2022 Katn Oaled 16,03 3003 Pepainng of Govt Alatied Fouse nes 111 Baidng
SEEAMan SrorewaN21-22 Kby, Dmied 30 03 2023 |Purasig of Cowoaichar iyt o o T 1000300
[SZETIOAT NLILIWGWILHE TEnmentmGaIa Estahisrren] Operabon and Maragamen of CRy |wiiocd center and Seiics g D
O S T v T T T Estabicnmant, Opaaion and Maragement of Basic o Cydig coer TH0000
(437 2 B 5027 23 Fain, Daled T4 35055 [Purciass T Do Powdar a8 pal HIT HotAmlon o0000a
185 WY DLZ02E-23 Kainl, Dated 08 04 2002 FLIChasing of Viaier TANKEr Mouried an Two VTaas Travler [CAnachy - G000 Was] 88 per T TR
Wmm? Cortrchon of €5 Drale Batind Wadhar Deveanthl Hoasa, Wand o 13 31500
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